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MOODY'S CHANGES OUTLOOK ON VATTENFALL'S A3/Baa1 RATINGS TO STABLE FROM NEGATIVE 

London, 10 October 2003 -- Moody's Investors Service today changed the rating outlook for A3 senior 
unsecured and Baa1 senior subordinated debt ratings of Vattenfall AB and its guaranteed subsidiaries to 
stable from negative. The change in outlook reflects (i) the solid progress achieved on integrating the 
German operations into the Vattenfall group; (ii) the group's strong cash flow and progress in debt reduction 
in the first half of 2003, which have resulted in a improving financial profile; and (iii) Moody's expectation that 
the advances as regards business integration and debt reduction will continue.  

Further positive ratings developments could occur provided the company fully completes its integration 
programme, continues to reduce debt and demonstrates a good track record of sustainable strong core cash 
flows within the enlarged group. However, any further large debt-funded acquisitions (not expected in the 
intermediate term) that could absorb free cash flow or the event risk associated with such a possibility could 
serve to keep the ratings at their current levels. Indeed, a large debt-funded acquisition could, depending on 
its scale and pace, translate into negative ratings pressure.  

The current ratings reflect not only Vattenfall's strong market position as the leading Scandinavian electric 
utility and its position as the third largest player in Germany following a series of acquisitions during 2000-2 
but also the fact that these large acquisitions (which have resulted in Vattenfall almost trebling in size) have 
presented very significant execution and integration challenges.  

However, in Moody's opinion, the company's integration of its German operations has proceeded well -
although the work on cultural, business and financial integration will continue -- which is reflected in the 
strong cash flow and reducing debt levels in the H1 2003 results. At the same time, Moody's recognises that, 
despite very good recent results, there is still a degree of volatility in Vattenfall's financial performance, 
reflecting in particular the more volatile Nordic generation sector -- risks which are tempered by both greater 
diversification into Germany and profits derived from more stable networks and district heating businesses. 

Vattenfall has healthy liquidity, as a result of free cash flow, strong cash and marketable securities positions, 
and back-up facilities. However, it also has a significant number of provisions (including unfunded pensions 
provisions) which could represent a drain on cash flow, if and when they materialise.  

The following ratings are affected by the change in outlook to stable from negative:  

- A3 senior unsecured and Baa1 senior subordinated ratings on the USD$6 billion EMTN programme of 
Vattenfall Treasury AB under the guarantee of Vattenfall AB and all debt issued thereunder.  

Vattenfall AB is the parent company of one of the largest energy groups in the northern European region and 
is headquartered in Stockholm, Sweden. The group had revenues of SEK101 billion at FYE 2002.  
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. All 
information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such information is provided “as is” without warranty 
of any kind and MOODY’S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY’S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY’S or 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY’S is advised in 
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings, 
if any, constituting part of the information contained herein are, and must be construed solely as, statements of opinion and not 
statements of fact or recommendations to purchase, sell or hold any securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO 
THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH 
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER. Each 
rating or other opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the 
information contained herein, and each such user must accordingly make its own study and evaluation of each security and of 
each issuer and guarantor of, and each provider of credit support for, each security that it may consider purchasing, holding or 
selling. MOODY’S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, 
notes and commercial paper) and preferred stock rated by MOODY’S have, prior to assignment of any rating, agreed to pay to 
MOODY’S for appraisal and rating services rendered by it fees ranging from $1,500 to $1,800,000. 
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